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Beyond Consumption Expenditure:

Income Inequality and Its Sources in India

By Tushar Agrawal and Ankush Agrawal

A considerable body of research on inequality in India has focused on
consumption inequality. This paper compares inequality in consumption
expenditure and income, using two waves of the India Human Development
Survey. The authors find that while income inequality increased marginally,
expenditure inequality remained stable. The paper also undertakes the
decomposition of income inequality by sources and finds that wage and
agricultural incomes contribute most to inequality in rural areas whereas wage
and business incomes are the major contributors in urban areas. Wages and
government transfers are found to be inequality-decreasing sources of income,
and agricultural income is found to be inequality-increasing. While government
transfers benefit low-income households, there is potential for increasing their
efficacy and for attaining a more egalitarian distribution of income by better
targeting. Further, the authors examine how expenditure and income are
associated with the ownership of household assets. The findings in the paper
suggest that low consumption is a better indicator of material well-being than

low income.
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Figure 1. Growth Incidence Curve (GIC): Income and Consumption Expenditure

Source: The authors’ calculations based on IHDS data.
Note: Each panel depicts the growth for percentile groups between 2004-2005 and 2011-2012.
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Morbidity Status and Changes in Difficulty
In Activities of Daily Living among Older

Adults in India: A Panel Data Analysis

By Priyanka Patel, T. Muhammad, and Harihar Sahoo

This study explores the socio-economic and demographic factors that
determine the onset of difficulty, recovery from difficulty, and difficulty remaining
in functional activity in the later years of life. Additionally, the study examines
the effects of several combinations of chronic diseases on the changes in later-

life functional difficulty.

The authors have used data from two rounds of the India Human Development
Survey (IHDS) conducted during 2004-2005 and 2011-2012. A sample of
13,849 respondents aged 55 years and above, with a seven year follow-up,
was considered for this study. The Katz Index of Independence in Activities of
Daily Living (ADL) was used to measure functional disability as an outcome
variable. Multinomial logistic regression has been conducted to fulfil the study

objectives.

The findings suggest that the risk of onset of functional difficulty is higher

among older individuals with single and multiple morbidities compared to their



healthy counterparts. It is also found that functional difficulty increased with age

and was more prevalent in older women and rural residents, suggesting the

need for appropriate policy interventions with special focus on the vulnerable

senior adults.

Functional difficulty
Morbidity N (%) Onset of Recovery R":;':ed
Combination difficulty RR (95% CT) from RR (95% CI) difficulty RR (95% CI)
(%) difficulty (%) o
(%)
No morbidity
combination ®
DI+CA 199 (1.44) 49.0 1.6*** (1.1 2.4) 4.7 1.7 (0.7 4.1) 54 1.0 (04 24)
DI+HD 174 (1.26) 41.8 1.3 (0.8 1.9) 34 1.8 (0.6 5.2) 7.7 3.2**(1.3 7.9)
DI+ASTH 80 (0.58) 50.4 1.7% (1.0 3.0) 43 2.7 (05 13.2) 10.2 1.5 (0.5 4.9)
DI+HBP 660 (4.77) 38.2 1.7*** (1.4 2.0) 4.1 1.9%* (1.1 3.0) 6.6 3.8%e* (2.5 5.8
CA+HD 105 (0.76) 38.6 0.8 (05 14) 1.9 04 (0.1 1.9) 55 0.7 (0.2 2.3)
CA+ASTH 163 (1.18) 42.6 3.1*#* (2.1 4.6) 24 2.0 (0.6 7.0) 7.5 4.2%** (1.8 9.8]
CA+HBP 308 (2.23) 445 2%¥* (1.5 2.6) 5.0 3.01¥#% (1.6 6.0) 6.1 3:7*¢% (1.9 73]
HD+ASTH 79(0.57) 374 1.3 (0.7 24) 0.0 1.1 (0.8 3.5) 9.1 2.9% (0.9 8.8)
HD+HBP 272 (1.96) 36.8 1.4*%* (1.0 2.0) 29 1.1 (0.4 3.1) 5.5 0.7 (0.2 1.9)
ASTH+HBP 173 (1.25) 389 1.2 (0.8 1.7) 0.3 0.2 (0.0 1.6) 8.2 1.4 (0.5 3.7)
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is a PhD candidate at the Department of Family and Generations at
the International Institute for Population Sciences (IIPS), Mumbai. She is currently
working on the association of multi-morbidity with functional health, and the quality of
life and health expenditure in a study on the elderly in India. Her major areas of
interest include health among vulnerable populations, mental health, and population
ageing. She has an MPS and MPhil in Population Studies from IIPS, Mumbai, and an

MA in Health Statistics from the Banaras Hindu University.

is a PhD candidate at the Department of Family and Generations at
the International Institute for Population Sciences (IIPS), Mumbai. He is currently
working on the socioeconomic dimensions associated with late-life depression and
cognitive impairment among older individuals in India. His major areas of interest

include health disparities among vulnerable populations, mental health, and
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population ageing. He has an MA and MPhil in Population Studies from IIPS,
Mumbai, and a BA in Economics from the University of Calicut.

is an Associate Professor at the Department of Family and

Generations at the International Institute for Population Sciences (IIPS), Mumbai. His

major areas of interest include fertility and family planning methods, reproductive and
child health, and, population and development. His recent work has focused on
marriage and family issues in India. He obtained his PhD in Population Studies from
Jawaharlal Nehru University, New Delhi.
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ABOUT IHDS
The India Human Development Survey (IHDS) is a nationally representative, multi-topic survey of 41,554
households in 1503 villages and 971 urban neighbourhoods across India. The first round of interviews was
completed in 2004-05; data are publicly available through ICPSR. A second round of IHDS re-interviewed
most of these households in 2011-12 (N=42,152) and data for the same can be found here. IHDS 3 is in
development and expected to be in the field in 2021.

IHDS 3 has been jointly organised by researchers from the University of Maryland , the National Council of
Applied Economic Research (NCAER), Indiana University and the University of Michigan. Funding for
the second round of this survey is provided by the National Institutes of Health, grants ROIHD041455
and RO1HD061048. Additional funding is provided by The Ford Foundation, IDRC and DFID.
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